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a long period of inconvertible paper, during which the metallic
standard was suspended. The War was largely financed by heavy
issues of legal tender Treasury notes known as 'greenbacks', and
the price of gold rose at one time to 185 per cent, above the
mint price. Some deflationary efforts were made after the War,
but there was considerable opposition owing to the distress
which accompanied the fall of prices. The value of the notes
returned to the gold par only as the country 'grew up3 to its
expanded currency, and specie payments were not resumed
until 1879. Thus, although the United States was really the
first country of importance to join Great Britain on the gold
standard, it did not, in the first instance, remain there for very
long, and by the time it returned to gold, in 1879, the world
situation had completely changed.

The Fall of Silver

The value of silver in terms of gold fell slightly below its
value at the mints of the Latin Union in 1867, and from that
date there was a definite movement of silver towards those
mints. The cause of this first slight depreciation of silver was
probably the strong body of opinion in favour of the gold stan-
dard at the International Monetary Conference of 1867, and
the fact that Germany and Holland both began in that year
to accumulate gold. In 1868 commercial interests in many
parts of Germany recommended the adoption of the gold
standard, though Berlin was opposed to it. For the next four
years, during which the Franco-Prussian War was fought and
the German Empire founded, the value of silver continued
below the French valuation, though the depreciation remained
slight. When the issue of the new imperial coinage was con-
sidered in the Reichstag in 1871, it was suggested at first that
the silver standard should be continued, but the proposal met
with such overwhelming opposition amongst the trading com-
munity that before the end of the year the Government gave
way and a law was passed for the establishment of the gold
standard. The existing silver standard coins were redeemed
with gold at the French ratio of 15 J to i and new silver tokens